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Presented by 
Steven L. Blake CPA, CFE

Cline Brandt Kochenower & Co. P.A.

Meet the Presenter

• Member GFOA 
Special Review 
Committee

• Over 25 Years Higher 
Ed Experience

• CBKPA.COM
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• Committee of Sponsoring Organizations 

• Risk Assessment Suite of Auditing 
Standards

• Finance issues in the top 10 audit/program 
review findings

Agenda

COSO Components

• Control Environment
• Control Activities

• Information & Communication
• Monitoring 
• Risk Assessment
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COSO Categories

• Operating

• Financial Reporting

• Compliance

Capability Maturity Model

� 0 Non-existent
� 1 Initial/Ad Hoc
� 2 Repeatable but Intuitive
� 3 Defined
� 4 Managed and Measurable
� 5 Optimized
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New Accounting Rules

1. Statement on Auditing Standards No. 92
2. Statement on Auditing Standards No. 99
3. Statement on Auditing Standards No. 109
4. Statement on Auditing Standards No. 113

Risk Assessments

• Crawford Methodology

• COSO methodology

• Practitioner’s Publishing Company 
Methodology
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Monitoring

• Internal Audit?

• Written procedures

• All areas of COSO

External Audit

• MOST OF THESE ISSUES WILL COME 
UP IN THE EXTERNAL AUDIT 

• IF NOT NOW, SOON THE “BEST 
BUSINESS PRACTICES” WILL KICK IN
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Yellow Book Issues

• OMB Circular A-123, Management’s 
Responsibility for Internal Control 

• Performance Audits require COSO

Repeat Finding-Failure to Take 
Corrective Action

� Indicates Lack of Administrative Capability
� Corrective Action Plan (CAP) should have 

indicated corrective steps taken
� What procedures are in place to ensure CAP is 

carried out?
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